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Selected Decisions 
from All Jurisdictions 


NEGLIGENCE 
Summaries of Selected Decisions 
Recently Reported by CCH 
NEGLIGENCE REPORTS 


Psychiatrists’ Liability— 
Breach of Warranty 


If a psychiatrist declares without quali- 
fication that shock treatments are “per- 
fectly safe,” this statement might properly 
be found to be a warranty. It contains 
less of a prediction than it does a state- 
ment of fact. District of Columbia. 


Barroom Operators’ Liability— 
Notice of Peril 


A barroom patron was injured when a 
glass fragment from a bottle, broken over 
the head of another customer, struck his 
eye. The barroom operator was not lia- 
ble because it was not shown that he had 
notice of the altercation leading to the 
violence or an opportunity to quell the 
disturbance. Wyoming. 
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Restaurant Owners’ Liability— 
Jury Question 


The patron of a restaurant slipped on an 
onion ring. Since the evidence indicated 
that it had been on the floor at least 15 
minutes and probably got there when an 
employee cleaned a table, the issue of the 
restaurant owner’s negligence was prop- 
erly submitted to a jury. Illinois. 
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LIFE 


Summaries of Selected 
Decisions Recently Reported 
by CCH LIFE INSURANCE 
REPORTS 


Insurer Fails to Show 
Application Is Part of Contract 


Since the insurer failed to show that the 


policy application, which allegedly carried 
a waiver of claim for a hysterectomy, was 
a part of the contract, the plaintiff’s oper- 
ation was covered by her accident and 
health policy. Arkansas . 
Group Life Insurance— 


Extension of Death Benefits 


An employee had not worked for some 
time due to illness. Since his employer 
had continued to make payments on a 
group life policy, he was still considered 
to be an employee while the premiums 
were paid. His death was covered by an 
extension of death benefits clause. 
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Insurer Not Permitted 
to Cancel Group Policies 


The insurer could not cancel the group 
hospitalization and disability policies even 
though the insured had returned to work. 
He had been given a job involving much 
lighter tasks than he used to perform, and 
this fact was known by the insurer. 
Louisiana. 
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FIRE 
Summaries of Selected Deci- 
sions Recently Reported by 
CCH FIRE-CASUALTY IN- 
SURANCE REPORTS 


Completed Operations Exclusion 
Construed by Court 


The completed operations exclusion, con- 
tained in the “Products Hazard” provision 
of the contractor’s liability policy, did not 
apply to a simple work contract involving 
no product. Louisiana. 


Fire and Casualty 


Agents Have Authority to Bind 
Insurer on Oral Contracts 


There was sufficient evidence to support 
the jury’s finding that the insurer’s solicit- 
ing agents had authority to bind the in- 
surer to oral insurance contracts that 
became effective prior to the policies’ 
issuance. Minnesota. 
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Notice Condition Ils Unambiguous 


A comprehensive personal liability policy 
required that notice of an “occurrence” 


be given as soon as practicable. This 
notice condition was not ambiguous since 
“occurrence” could only refer to an “ac 
cident.” Second Circuit. 
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AUTOMOBILE 


Summaries of Selected Decisions 
Recently Reported by CCH 
AUTOMOBILE INSURANCE 
REPORTS 


Admissions Against Interest— 
Reference to Insurance 


Since the defendant driver had made three 
other admissions against interest which 
were introduced into evidence, an admis- 
sion against interest containing references 


to insurance was properly excluded. 
Oregon. 


Excess Liability— 
Privileged Communications 


The insured sued his insurer to recover 
the amount of a judgment in excess of 
the policy limits. The insurer was re- 
quired to produce the communications 
between it and its attorney concerning 
the prior litigation in which the insurer 
defended the insured, since the communi- 
cations were not privileged. Iowa. 
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“Public or Livery Conveyance’ 
Analyzed by Court 


A car was not a “public or livery convey- 
ance” when it was used in an isolated 
instance to carry people for payment. 
The test is whether the vehicle was gen- 
erally available to the public and not 
whether any money was paid. Minnesota. 
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